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State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R, STYLER
Executive Direclot'

Division of Oil, Gas and Mining
JOHN R- BAZA
Divisian D[rector

Auzust 16.2011

Great American Insurance Company
580 Walnut Street
Cincinnati, Ohio 45202

Subject: Authorization for Full Release of Reclamation Surety l.
Rhvolite #1 Mine. S/021/0032. Iron County. Utah

Dear Sir or Madame:

, JP Excavatins. Inc.

Great American Insurance Company is presently holding surety bond I 
- -,inthe amount of $16,000.00 for the benefit of the State of Utah, Division of Oil, Gas and Mining,

and the U. S. Department of the Interior, Bureau of Land Management. as a form of reclamation
surety for JP Excavathg, Inc.'s Rhyolite #1 Mine. This operation has now been transferred to
another operator which has provided a replacement reclamation surety for this site. Therefore.
this letter will authorize the full release of surety bond,

If you have any questions or concems. please contact Dana Dean at 801-538-5320, or
Paul Baker at 801-538-5261. Thank you for your help in this matter.

Sincerelv.
, "--) .4 .. ':, ,/' L,

:,*{ 5 )QT
,fohn R. gaza iy' 

Director

JRB:tk:pb 
Judd Palmer, JP Excavating, lnc. LRR ?oo{ lluo oog3 olal nzoL
oabelta@blm.soY
eginouve@blm.gov
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ATTACHMENT A
To

RECLAMATION CONTRACT
BETWEEN PRINCIPAL AND DIVISION

STATE OF UTAH
DEPARTMENT OF NATURAL RESOI.IRCES

Division of Oil, Gas and Mining
1594 West Nodh TemPle Suite 1210

Box 145801

Salt Lake Citv, Utah 84114-5801

Telephone: (801) 53 8-5291

Fa;i: (80i) 359-3940

THE UTAII MINED LAND RECLAMATION ACT

SURETY BONI)
* * * * * ** t,h * * +{.* *tt:} + * f *t* * *

, as Principal,

organized under the laws ofthe State of Utah and
crffi companv. as Surery. a corporation
orga"ir"a under the laws of the State of Ohio- , herebyjointly and severally bind ourselves,

our heirs, administrators, executo$, successors, and assigns, jointly and severally, unto the State of
Utah, Division of Oil, Gas and Mining ("Division') and N/A
(other agency, if any) in the pen"i tuf;is-iiaed;'- Thffi
dollars ($ 1 6 ,000 . 00 ).

This Surety Bond is provided to secure the obligations ofthe Principal, as set forth by the terms

and conditions ofthe Reclamation Contract, and any addendums thersto, to reclaim lands that will be

affected by mining operations as identified in the Notice of Intention received, or approved if
applicable, by the Division on the- day of _,20 

-
The lands that are covered bv this Surelv Bond are the Lands Affected bv mining

operations as defined and described in the above Notice. and the Minins and

Reclamation Plan if required. subject to terms and conditions ofthe Reclamation

Contrast.

The condition ofthis obligation is that if the Division determines that Principal has satisfactorily

reclaimed the disturbed lands in accordance with the Mining and Reclamation Plan or Notice and has

faithfully performed all requirements of the Mined Land Reclamation Act, and complied with the Rules
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Bond Number
surety NAlc No. q241 26
Permit Number ---
Mine Name

and Regulations adopted in accordance therewith, then this obligation shall be void; otherwise it shall

remain in full force and effect. Failure of the Principal to fulfill the obligations specified by the Mined

Land Reclamation Act and the Rules adopted there under, and in accordance with the specification of
the Principal,s Mining and Reclamation Plan or Notice, may result in forfeiture of this bond in

accordance with the applicable statutes and regulations.

If the Mining and Reclamation Plan or Notica provides for periodic pdtial reclamation of the

lands affected, and ifthe lands me reclaimed in accordance with such Plan or Notice, Aet and

regulations, then Principal may apply for a reduction in the amount ofthis Surety Bond. In the

converse, if the Mining and Reclamation Plan or Notice provides for a gradual increase in the lands

affected or the extent of disturbance, then, the Division may require that the amount ofthis Surety Bond

be increased, with the written approval ofthe Surety. The amount ofreclamation surety may also be

adjusted as a result ofa periodic review by the Division, which shall take into account

inflation/deflation based upon an acceptable Costs lndex, or at the request ofthe operator.

This bond may be canceled by Surety after ninety (90) days following receipt by the Division

and Principal ofwritten notice of such cancellation. Written notice to the Division and Principal as

required by this paragraph shall be provided by certified mail or by a courier service that provides proof

ofdelivery by signatue ofthe recipient. Surety's iiabitity shall then, at the expiration of said ninety (90)

days, cease and terminate except that Surety will remain fully liable for all reclamation obligations of
the Principal incurred prior to the date oftermination.

Principal and Surety and their successors and assigrrs agree to guarantee said obligation and to

indemnifi, defend, and hold harmless the Division ffom any and all expenses (including attomey fees)

which the Division may sustain in the collection of sums due hereunder'

Surety will give prompt notice to Principal and to the Division ofthe filing of any petition or the

commencement of any proceeding relating to the bankuptry, insolvency, reorganization, or adjustrnent

ofthe debts of Surety, or alleging any violation or regulatory requirements which could result in

suspension or revocation ofthe Surety's license to do business.

Surety is licensed to do business in Utah and is rated by A. M. Best as A- or better oI rated as

having Financial Performance Rating (FPR) of 8 or better, and is listed in the U. S. Deparnnent of
Treasury's Circular..570." Upon incapacity of the Surety by reason of bankruptcy, insolvenry, or

suspension or revocation of its license, or upon failure to maintain the A. M. Best or FPR rating and

listing on Circular "570", Principal shall be without adequate bond coverage as required by the Division

and Jall have 120 days after notice to replace the bond with other bonds acceptable to the Division. If
the Principal does not replace this surety bond as required, the Division may order cessation of mining

operation; and commence actions to enforce its rights against the Swety. The Surery-'s liability shall

continue and the Surety will remain futly liable for all reclamation obligations ofthe Principal incuned

until this surety bond is forfeited, or the conditions ofthis obligation have been satisfied.
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Bond Numbel- L

surety NeIc No. 5241 26
Permit Number 

--

Mine Name

IN WITNESS WHEREOF, the Principal and Suety hereunto set their signatures and seals as of
the dates set forth below.

tneR-

qrLtt

l'10 2ot o
By (Name and Title typed):

Signature

Surety Company

Great Anenican Insurance

Date

Cdrpany 580 Walnut St.
Surety Company Name

Rossanna P. Iatini
Street Address

Cincinnati, OH 45202

Surety Company Officer

Attornev in Fact

City, State, Zip

513-723-2740
Title/?osition Phone Number

03/10/2010
Signature
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Bond Numbel 

-

surety N.lrc No. 5241 26
Pemil Number 

-

Mine Name

soAGREEDthi, v/trauyor ( / .20 /0.

AND APPROVED AS TO FORM AND AMOL'NT OF SURETY:

*NOTE: Where one signs by virtue of Power ofAttomey for a Surety, such Power of Attorney must be

filed with this bond. Ifthe Operator is a corporation, the bond shall be executed by its duly authorized
officer.

ah State Division of Oil, Gas an
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STATEOF Utah )
)ss:

couNTYoF washinqton )

Bond Numbel L
surety N.llc No. 5241 25
Permit Number 

-

Mine Name

AFFIDAVIT OF QUALIFICATION

on the 10th day of l4arch ,20 l-Q, Rossanna P. Latini
Dersonallv aoDeared before me' who beins bv me dulv sworn did say that he/she' the said' Rosdariila P. Latini - 15ths-Attorney in Fact e1

no*l"dgsa thut *id instrument was signed on behalf

ofsaid company by authority of its bylaws or a resolution of its board of directors and said

RossaruE P. Idini duly acknowledged to me that said company executed the same, and that

he./she is duly authorized to execute and deliver the foregoing obligtions; that said Surety is authorized

to execute the same and has complied in all respects with the laws of Utah in reference to becoming

sole surety upon bonds, undertaking and obligations.

Signed:

Notarv Public
Residing 4' Santa Clara ur 84765

r{OTTFfPUSUG
ITH(AUTXmgof|CrrE
rlvrlzoagrrrEsul||r

J -:: l-4- -

)Hla-,--a- f tdr-'---
Surety O{frcer

Tirl": Attornsy-irjes!

Subscribed and swom to before me this 19!4- day of March ,20 10 . \'7/^l f rfu'^-

My Commission Expires:

7/28 ,2012.



GREAT AMERICAN INSURANCE COMPANY@
Administrative office:580 wALNUT srREET. CINC|NNATI, OH tO 45202. 513-369-5000 . F AX 513-723-2740

The number of persons authorized by
this power ofafromey is not more than TEN No. 0 14531

KNow ALL MEN BY rrIEsE PRE^sx*t , tnJfffift"iffiLHKruRANcE coMpANy, a corporation orsanized and existinsunder and by virtue of the laws of the state of ohio, does hereby nominate, constitute and appoint the person or persons named below its 11ue and lawfulattomeyin-fact, for it and in its name, place and stead !o .*"cut" in behalf oi the said company, * .*"ty, -y and all bonds, undertakings and cortracts ofsuretyshiP, or other writlen obligaions in tho naturc thereof; pmvided that the liability of the said company on any such bond, undertaking or contract ofsurefyship executed under this authority shall not exceed the lioit ,tut"d b"lo*.

GUYANNE L. }IANSEN
KEVIN W. ANDREWS
STEPTIANIE GARAHANA
TRACYA.MERVIN
VICKI SORENSON

STATE OF OHIO, COLNTY OF IIAMILTON - ss:

Name

JACE PEARSON
BRETT D. MAYER
GAILE WOOD
MARKA. LATINI
ROSSANNAP. LATIM

Addrcss

ALL OF
SALTLAKE CITY,

UTAH

Limit of Power

A],L
$75,000,000.00

This-Power ofAttomey revokes all previous powers issued h behalfofthe attomey(slin-fact named above.IN WITNESS WHEREOF the GREAT aMezucaN INSTTRANCE corlparrty tras caused these presents to be signed and atrested by itsappropriate officers erd its corporaie seal hereunto affixed this l9,h dayof, N{Ay .2009.

GREAT AMERICAN INSURANCE COMPA}.IY

DAVID C. l{TCHtN (513412-1€021

on this 19* dav ol. . MAY , 2009, before me personally appeared DA\4D C. KITCHIN, to me known, being duly swom,deposes and says that he resides in cincirmati, ohio, that he'is the tivisional senioi vice president of the Bond Division of Grcat American lnsuranceCompany, the Compahy described in and which executed the above instrument; that he hrows the seal ofthe said company; that the seal affixed to the saidrnstrument is such corporde seal; that it was so affixed by authority ofhis office under the By-Laws ofsaid company, and thal he signed his name thercto bylike authority.

This Power of Attomev is granted by authority of the following resolutions adopted by the Board of Directors of Great Arnerican InsuranoeCompany by unmimous written consenidated March l, 1993.

RES2LVED: That the Division President, the Division Senior Vice President, the seyeral Diyisionql l/ice Presidents end Divisional Assistqnt I/icePresidents' ot 'ny one of them' be and. hereby is authorized,Irom time to tiv4, to appoint one or more Attornq/s-in-Fact to execute on behalf of the conparry,as surery' any and all bonds' undertakings and contraas ofsuretyship, or other written obligations in *e niture thereof; to prescribe their respectiye dutiesand the respective limits oftheir authority; and to revolee atqt suci ap)ointment at any time,

RES0LI/ED FURTHEfu That the ComPaw seal and the signature ofany of the aforenid fficers and any Secrernry or Assistant Secretary of hecompatty may be affxed bylqcsimtle to any Pon", oi oxo^"y o, 
"ertificae 

ofenher givenfor the execution oJany bond, undermking, contract or swetyshipor other written obligation in the nanre therioJ nci signantre and se'"al when so used being hercby adopted by the cottqany as the original signature of suchofrcer and the origindl seal of the company, o be wlid-and binding upon the company with the same /orce and effect as though matwayy qfwed,

CERTIFICATION

I, STEPHEN C. BERAHA, Assistant Secretary of Great American Insurance Company, do hereby cefliry that the foregoing power ofAttomey and the Resolutions ofthe Board ofDirectors ofJune 9, 2008 have not been revoked and are noll in iul! fbrce and effect.

Signed and sealed tris 1Qth dayof, lt3rqtl

s 1029T (11/01)

,2010.


